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Sources of

growth

High potential for poverty 
reduction & Jobs

Important source of
Agricultural income 

and revenue

Large share of forex earnings 
and income for about 80 

percent of total population

Contributed to Poverty Reduction and 
Improvement in Food Security'

About 7 percent of GDP 
from primary production; 26 
percent with food services 

and manufacturing

• Emerging challenges: 

• Macroeconomic crisis: Debt 
distress, depleted foreign reserves 
(needed for fertilizer and other 
inputs)

• Climate change: Climate disaster 
and long-term climate change 
(drought reduced tea yield by 30-
year low, rice by 40%).

• Other risks: Future pandemics, 
bad policy decisions (fertilizer 
import ban)

• Long standing issues:

• Interventionist policy: focus on paddy 
self sufficiency at expense of other crops.

• Fragmented institutions: Many 
institutions with overlapping mandate.

• Land fragmentation: 80 percent of land 
state owned, poor economies of scale.

• Price support: High tariffs for import 
substitutes at expense of export potential.

• Fertilizer subsidies: little room for 
spending on other priorities (R&D, 
extension, public infrastructure).

• Limited involvement of private sector.



• Widespread changes in rainfall patterns and temperature 
predicted by several climate projections
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▪ Shift in climatic zone boundaries – IZ extending into DZ in some areas
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https://www.wavespartnership.org/sites/waves/files/documents/Second%20Partnership%20Meeting/03_LCD%20Brief%20eng_2019.pdf
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World Bank, 2021
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https://www.worldbank.org/en/topic/environment/publication/banking-on-protected-areas-promoting-sustainable-protected-area-tourism-to-benefit-local-communities
https://www.worldbank.org/en/topic/environment/publication/banking-on-protected-areas-promoting-sustainable-protected-area-tourism-to-benefit-local-communities
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Type Instrument

Policy
Fiscal and financial reform, taxes, fees, fines, 

penalties

Debt

MDB Concessional loans

MDB Non-Concessional loans

MDB Guarantees/ risk transfers

Green, Social and Sustainability (GSS) Bonds

Sustainability-linked Bonds (KPIs linked Bond)

Sustainability-linked loans

Debt for Climate and Nature (DFCN) Project Swap

DFCN programmatic swap

Asset based securities (ABS) 

Non-Debt

Grants

Structured bonds (not issued by sovereign)

Insurance: Catastrophe bonds

Biodiversity offsets

Carbon offsets

Green commodity private equity fund

Natural Asset Companies (NACs)

Private Sector Green Value-chain Initiatives

Sustainability-linked 
bonds (SLB)

• SLBs are designed 
to promote 
sustainability while 
providing general-
use liquidity to the 
issuer (unlike “green 
bonds” or “use of 
proceeds” bonds)

• SLB terms and 
conditions are linked 
to Key Performance 
Indicators (KPIs) and 
Sustainability 
Performance Targets 
(SPTs)
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